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DISTRIBUTION OF LIFE INSURANCE BENEFIT PAYMENTS IN THE U. S. 
AMOUNT 
(000 Omitted) 


Death 
Benefits 


Surrender 
Values 


Matured Disability Policy Total 


Dividends Benefits 


Annuity 
Payments 


Endowments Payments 








$176,500 $ 652,000 
216,400 210,900 
319,400 592,300 
462,300 895,900 
510,800 1,003,000 
549,400 1,267,000 


$269,200 $103,500 
406,700 87,600 
495,100 99,600 
613,900 110,000 
653,100 111,800 
726,900 114,100 


PERCENTAGE 
37.3% 10.1% 4 24.5% 17.6% 


$ 468,100 
466,000 
634,600 

1,059,900 
1,180,500 
1,292,600 


$2,664,300 
2,667,300 
3,730,700 
5,382,700 
5,878,200 
6,660,700 


1,279,700 
1,589,700 
2,240,700 
2,419,000 
2,710,700 


100.0% 


48.0 15.2 
42.6 13.3 
41.6 114 
41.1 11.1 
40.7 10.9 


7.9 17.5 100.0 
15.9 17.0 100.0 
16.7 19.7 100.0 
17.1 20.1 100.0 
19.0 19.4 100.0 








During 1957, U. S. residents received $6,660,700,000 
in benefit payments from their life insurance compa- 
nies. This was an increase of more than 75% over the 
$3,730,700,000 paid in 1950, and was 150% greater 
than the 1940 total of $2,664,300,000. 

While these gains in benefit payments are impressive, 
such payments have not increased as rapidly as owner- 
ship of life insurance. From 1950 to 1957, life insur- 
ance in force rose nearly 100%, and during the years 
1940 to 1957, the increase was almost 300%. One 
factor contributing to the lower percentage growth of 
benefit payments has been the decline in the death rate 
among policyholders. A second factor is the large 
portion of the insurance currently outstanding which 
is relatively new and therefore has not had time to 
provide its full share of benefits. Another influencing 
factor is the proportionately greater volume of term 


insurance, including short term credit life, now in force. 

An analysis of the distribution of benefit payments 
by type since 1940 shows the variation that has taken 
place in the composition of these payments. In dollar 
amount, both death payments and matured endowments 
have shown almost steady increases year by year, and 
in 1957 were each over two and one-half times their 
1940 totals. Such payments, however, have shown con- 
siderable variation in relation to total payments in this 
period, although these changes are partly a result of 
the fluctuations in surrenders. Death benefits, which 
were 37.3% of total benefits in 1940, rose to 48.5% 
in 1944, and then declined to 40.7% in 1957. Matured 
endowments were 10.1% of the total in 1940, in- 
creased to 15.2% in 1945, and then declined to 10.9% 
in 1957. 

Surrender values, which reflect, more than any other 











type of policy payment, the current needs and desires 
of policyholders are, by their nature, the most variable 
item of the total. In amount, the 1957 surrender total 
was only 94% more than the 1940 figure, although 
in most of the intervening years and particularly in 
the middle 1940's, the surrender payments were con- 
siderably below those of 1940. The high point in the 
period for surrenders as a percentage of total benefits 
was in 1940, when they accounted for almost 25% of 
all benefit payments. This percentage then dropped to 
a low of 7.9% in 1945. In 1957, it was 19.0%. 
Disability payments as a percentage of benefits have 
been steadily decreasing since the early 1940's, and 
even dollarwise, the total of such payments was only 


slightly higher in 1957 than in 1940, having shown 
decreases in several years between. 

Annuity payments, on the other hand, have grown 
more than any other type of payment, the 1957 total 
being more than three times the 1940 figure. As a per- 
centage of all benefits, annuity payments have increased 
from 6.6% in 1940 to 8.3% in 1957. This is not sur- 
prising in view of the spectacular growth of group 
annuities in the last ten years. 

Policy dividends have also increased both in amount 
and in relation to total payments. The 1957 amount 
was more than two and one-half times the 1940 total, 
and in relation to all benefits, dividend payments rose 
from 17.6% to 19.4% in this period. 








LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 
(000 Omitted) 





Type of Benefit Payment 


Dec. 
1957 


Dec. 
1956 


12 Mos. 


1957 


12 Mos. 
1956 





DEATH BENEFITS 
(Including Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$139,900 
83,400 
32,100 


$119,600 
61,100 
28,300 


$1,582,000 
828,600 
300,100 


$1,452,900 
683,300 
282,800 





TOTAL 


255,400 


209,000 


2,710,700 


2,419,000 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


48,400 
1,000 
17,800 


45,700 
1,100 
16,900 


520,100 
6,200 
200,600 


487,600 
4,700 
160,800 





TOTAL 


67,200 


63,700 


726,900 


653,100 





DISABILITY PAYMENTS 
(Including Premiums 


Waived) 


Ordinary 
Group 
Industrial 


5,900 
2,700 
200 


5,200 
2,700 
1,000 


73,000 
33,400 
7,700 


73,400 
28,500 
9,900 





TOTAL 


8,800 


8,900 


114,100 


111,800 





ANNUITY PAYMENTS 


Group 
Individual 


11,700 
28,600 


9,700 
28,400 


214,600 
334,800 


188,900 
321,900 





TOTAL 


40,300 


38,100 


549,400 


510,800 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 


92,300 
1,100 
25,700 


71,200 
1,800 
21,900 


976,800 
14,500 
275,700 


760,600 
11,200 
231,200 





TOTAL 


119,100 


94,900 


1,267,000 


1,003,000 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


96,600 
27,000 
55,000 
11,800 


91,500 
18,800 
57,800 

8,200 


908,100 
189,500 
134,100 

60,900 


834,100 
162,300 
134,500 

49,600 





TOTAL 


190,400 


176,300 


1,292,600 


* 1,180,500 





TOTAL LIFE BENEFIT PAYMENTS 


$681.200 


$590.900 


$6,660,700 


$5,878,200 





ACCIDENT & HEALTH 
BENEFITS 


(Paid by life insurance companies) 


Group 
Individual 
Dividends 


145,100 
41,900 
4,300 


115,000 
40,400 
4,300 


1,571,200 
443,300 
53,100 


1,305,500 
395,500 
54,900 





TOTAL 


$191,300 


$159,700 


$2,067,600 


$1,755,900 





Totals for U. S. estimated on basis of reports from life insurance companies representing nearly 95% of all payments. 





INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 








CHANGE IN 


ACQUIRED HOLDINGS 





Type of Investment 


Dec. 


1956 


12 Mos. 
1957 


Nov.-Dec. 


1957 





Government 


US. 
Canada 
Other 


$ 341 
ll 
2 


$ 3,344 
84 
10 


$ -185 
-12 
+1 





State, Pro- 
vincial, 
Local 


US. 
Canada 
Other 


16 
r 


265 
81 
1 


+13 
-2 
+1 





World Bank 


19 


+2 





Railroad 


US. 
Foreign 


+1 
+1 





Public 
Utility 


US. 


Foreign 


+49 
+1 





Other 


US. 


Foreign 


+226 
+19 





TOTAL 


+115 





PREFERRED 
STOCKS 


Railroad 


US. 
Foreign 





Public 
Utility 


US. 


Foreign 





Other 


U.S. 
Foreign 





TOTAL 





COMMON 
STOCKS 


Railroad™ 


US. 
Foreign 





Public 
Utility 


US. 


Foreign 





Other 


U.S. 
Foreign 


958 
21 





TOTAL 


251 


o? 


1,379 





MORTGAGES 


VA 
Other 


ye 
407 / 


2a 
“* 2572 


18 





FHA 
NHA* 
VA 
Other 


665 


34/ EA 


833 | 


3.270 


3 
- 


yu «844 

56 
1657 
-% 3,645 


_.: 6,766 

213 
ad" 7,750 
4,117,911 





TOTAL 


5,210 


6,714 


35,230 





REAL 
ESTATE 


Company Used 


149 


104 


809 





Investment 


Residential 
Commercial 


13 
276 


ll 
235 


435 
1,865 





Other 


Farm 
Non-Farm 


22 


ll 


5 
20 


cs 
13 





TOTAL 


460 


361 


3,134 


2,829 





POLICY LOANS 


915 


3,863 


3,505 





CASH 


xxx 


xxx 


xxx 


1,264 


1,273 





OTHER ASSETS 


xxx 


xxx 


xxx 


Xxx 


3,308 


3,278 





TOTAL 


$1.851 


$1,697 


$16,688 


$18,185 


$101,043 


$95,844 


$ +446 





Totals for U. S. companies estimated on basis of reports from life insurance companies representing 96% of all assets. The amounts shown 
represent book values for all items except “Other Assets” and “Total.” The change in holdings for the month may sometimes be greater 
than acquisitions for a particular item due to rounding, write-ups and other adjustments. 


*“NHA” refers to mortgages held under the Canadian National Housing Act. During 1956, the 1956 figures for acquisitions and holdings in 
this category were included in FHA, and shown separately in a footnote. Prior to 1956, such mortgages were mainly included in the “Non-Farm 


Other” category. 








ee ON Ht 


During 1957, life insurance companies paid $113,- 
000,000 in death benefits on 47,000 claims resulting 
from motor vehicle accidents. These payments repre- 
sented 2.5% of the number and 4.2% of the amount 
of total death benefits paid during the year. 


MOTOR VEHICLE DEATH BENEFITS 


The corresponding figures for the preceding two 
years are as follows. In 1956, $97,000,000 was paid 
on 45,000 claims; in 1955, $90,000,000 was paid on 
42,000 claims. 








1957 LIFE INSURANCE DEATH BENEFITS BY STATES 








ORDINARY 


No. 


Amount 


No. 


GROUP 


Amount 


INDUSTRIAL 


No. 


Amount 


TOTAL 


No. 


Amount 





California 
Colorado 


$16,826,000 
6,931,000 
8,982,000 
114,549,000 
14,452,000 


5,178 
1,742 
1,319 
26,882 
3,441 


$10,366,000 
3,561,000 
3,339,000 
73,404,000 
7,564,000 


43,685 
1,164 
3,643 

31,197 
3,806 


$8,587,000 
437,000 
1,085,000 
10,694,000 
1,323,000 


54,440 
5,066 
7,863 

94,150 

12,225 


$35,779,000 
10,929,000 
13,406,000 
198,647,000 
23,339,000 





Connecticut 
Delaware 


30,577,000 
754,000 


38,274,000 
28,212,000 


8,283 
1,086 
6,154 
6,477 
6,151 


18,427,000 

3,935,000 
10,009,000 
13,718,000 
12,876,000 


18,118 
4,616 
7,305 

34,772 

41,652 


6,034,000 
1,221,000 
1,948,000 
10,461,000 
11,133,000 


36,920 

7,271 
16,499 
53,845 
56,763 


55,038,000 

8,910,000 
22,588,000 
62,453,000 
52,221,000 





3,466,000 
115,738,000 
34,858,000 
24,165,000 
16,558,000 


726 
20,637 
9,746 
2,760 
2,510 


1,763,000 
60,666,000 
24,215,000 

7,277,000 

6,691,000 


220 
62,959 
28,242 

4,864 
4,787 


81,000 
20,842,000 
8,627,000 
1,502,000 
1,584,000 


2,152 
126,192 
52,508 
17,475 
13,792 


5,310,000 
197,246,000 
67,700,000 
32,944,000 
24,833,000 





Kentucky 
Louisiana 
Maine 


Massachusetts 


17,862,000 
18,164,000 


4,006 
4,783 
1,871 
5,069 
9,989 


7,730,000 
11,783,000 
3,285,060 
14,360,000 
26,429,000 


19,100 
18,607 

3,772 
27,709 
46,023 


5,072,000 
5,418,000 
1,248,600 
6,982,000 
14,059,000 


29,856 
28,473 

8,652 
41,687 
76,406 


30,664,000 
35,365,000 
11,695,000 
48,342,000 
97,067,000 





Minnesota 
Mississippi 
Missouri 
Montana 


5,377,000 


16,886 
5,449 
1,920 
7,564 
1,446 


49,449,000 
13,749,000 
3,916,000 
18,404,000 
3,023,000 


27,156 
6,170 
3,352 

28,016 

415 


9,385,000 
1,901,000 
875,000 
8,248,000 
137,000 


65,520 
21,837 
7,876 
51,762 
3,576 


116,871,000 
46,232,000 
13,937,000 
68,308,000 

8,537,000 





Nebraska 
Nevada 

New Hamphire 
New Jersey 
New Mexico 


13,778,000 
5,691,000 
72,502,000 
3.729.000 


1,512 
429 
1,178 
12,139 
663 


3,747,000 
994,000 
2,206,000 
40,008,000 
1,922,000 


2,248 
113 
3,227 
58,991 
693 


723,000 
41,000 
1,075,000 
19,035,000 
327,000 


8,700 
1,055 
6,652 
97,126 
2,543 


18,248,000 
2,689,000 
8,972.000 

131,545,000 
5,978,000 





79,056 
North Carolina 8,989 
North Dakota 1,392 
Ohio 34,072 
Oklahoma 5,176 


242,819.000 
24,920,000 
3,453,000 
94,441,000 
16,285,000 


39,091 
4,765 
476 
19,479 
2,279 


111.658.000 
9,703,000 
830,000 
55,879,000 
7,503,000 


117.379 
22,298 
31 


60,730 
3,023 


37,691,000 
6,704,000 
10,000 
19,363,000 
1,210,000 


235,526 
36,052 
1,899 
114,281 
10,478 


392,168.000 
41,327,000 
4,293,000 
169,683,000 
24,998,000 





Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 


14,422,000 
132,924,000 
8.666.000 
10,824,000 
4,372,000 


2,731 
29,241 
1.759 
2,951 
446 


6,261,000 
71,592,000 
3.365,000 
5,209,000 
1,138,000 


1,507 


475,000 
34,235,000 
2,956,000 
7,540,000 
14,000 


8,743 
194,136 
15,111 
34,335 
2,139 


21,158,000 
238,751,000 
14,987,000 
23,573,000 
5,924,000 





20,861,000 
62,843,000 
4,971,000 
4,162,000 
28,597,000 


4,589 
11,455 
1,472 
722 
4,771 


10,722,000 
31,840,000 
3,439,000 
1.466.000 
14,274,000 


7,006,000 
7,509,000 
354,000 
460,000 
7,803.000 


37,195 
53,659 
4,482 
3,631 
44,000 


38,589,000 
102,192,000 
8,764,000 
6,088,000 
50,674,000 





Washington 
West Virginia 
Wisconsin 
Wyoming 


20,831,000 
11,302,000 
36,181,000 

2,258,000 


4,099 
3,519 
5,914 

440 


10,916,000 
7,364,000 
15,256,000 
1,324,000 


903,000 
2.276.000 
3,485,000 

30,000 


13,647 
14,272 
30,214 

1,224 


32,650,000 
20,942,000 
54,922,000 

3,612,000 








551,396 $1,582,024,000 318,195 $828,555,000 994,315 $300,109,000 1,863,906 $2,710,688,000 


Totals for U. S. estimated on basis of reports from life insurance companies representing nearly 93% of all death benefits. 








